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By the end of this course, you will be able to:

• Set up a NetSuite instance with appropriate elimination companies

• Correctly set up intercompany accounts in order to eliminate

• Eliminate intercompany transactions at month end

• Explain why CTA-E entries occur and how foreign currencies affect 

the entry.
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Set up the Intercompany Framework

Setup>Company>Enable Features>Advanced Features
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Set up the Intercompany Preferences

• Accounting
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Set up the Intercompany Preferences

• Transfer Pricing for Interco Inventory Sales



© 2022 RSM US LLP. All Rights Reserved. 

NetSuite Setup

7

Set up the Intercompany Preferences

Representing entities
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Set up the Representing Entities

• Setup>Companies>Subsidiaries>Generate Representing Entities
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Set up the Representing Entities

• Prerequisites:
• Enable Multisubsidiary Customer Feature

• Make sure multi-currency customers and vendors include children
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Set up the Intercompany Accounts

• Lists>Accounting>Accounts>New

• Make sure the Eliminate Intercompany Transactions box is ticked

• Make sure the Include Children box is ticked

• Set up intercompany payables (due to) as accounts payable, 

intercompany receivables (due from) as accounts receivable

• Other account types (income, expense, long term investment) can also 

be set up to eliminate.
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What box is required to be checked to set up an elimination-ready 

GL account?

1. Revalue Open Balance for Foreign Currency Transactions

2. Inactive

3. Eliminate Intercompany Transactions

4. No boxes are required to be checked



© 2022 RSM US LLP. All Rights Reserved. 

Quiz Question

12

What box is required to be checked to set up an elimination-ready 

GL account?

1. Revalue Open Balance for Foreign Currency Transactions

2. Inactive

3. Eliminate Intercompany Transactions

4. No boxes are required to be checked



© 2022 RSM US LLP. All Rights Reserved. 

Elimination Companies

13

Setting up Elimination Companies

• Elimination Companies do not use a Country/Currency license

• Determine what the roll ups and the elimination points should be before 

adding new subsidiaries

• Setup>Company>Subsidiaries

• Make sure to select the correct parent subsidiary

• Mark the “elimination” box.
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Advanced Intercompany Journal Entries
• For accounts set up to eliminate, you must use Advanced Intercompany JE’s.  

Transactions>Financial>Make Advanced Intercompany Journal Entries.  This will 

automatically mark the entries to eliminate.

• For AP and AR type accounts you must use an intercompany customer or 

vendor (representing entity)



© 2022 RSM US LLP. All Rights Reserved. 

Quiz Question

16

What value goes in the Name field in an advanced intercompany 

journal entry on the intercompany account line?

1. Nothing is needed in that field.

2. Any customer or vendor at random will work as long as a 

value is entered.

3. The representing customer or vendor for the destination 

entity.

4. The representing customer or vendor for the originating 

entity.
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Elimination Journal Entries
• Elimination Entries can be posted either manually or by the system.

• Elimination Entries are posted to Elimination companies

• Elimination Entries are posted by going to Transactions>Financial>Make Journal 

Entries and posting to an elimination subsidiary
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Elimination Journal Entries-System Generated
• Any entries that have been marked for elimination will be used to create an 

elimination entry in the appropriate elimination company.

• Elimination entries automatically reverse in the next period.

• If the total of all the elimination items doesn’t balance, the out of balance amount 

will be posted to the Cumulative Translation Adjustment-Elimination account.

• Running the elimination entries is a step on the month end checklist.
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• Revaluation should be run for intercompany accounts prior to 

eliminations being run.

• Intercompany accounts should be reconciled prior to running 

revaluation in order to prevent errors accidentally ending up in 

CTA-E

• CTA-E elimination entries will occur automatically if there are 

intercompany revenue and expense items in companies that do not 

share the parent’s functional currency.  However, these amounts 

should not be large.  A large CTA-E entry is a warning sign that 

something is out of balance in the intercompany accounts.
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What is not an element of CTA-E?

1. Differences arising from out of balance intercompany 

amounts.

2. Differences arising from intercompany revenue and expense 

items.

3. Differences arising from translation of subsidiary financial 

information into the parent company’s currency.
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