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NETSUITE
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Objectives

By the end of this course, you will be able to:

« Set up a NetSuite instance with appropriate elimination companies

« Correctly set up intercompany accounts in order to eliminate

« Eliminate intercompany transactions at month end

« Explain why CTA-E entries occur and how foreign currencies affect
the entry.
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NetSuite Setup

Set up the Intercompany Framework
Setup>Company>Enable Features>Advanced Features

Advanced Features

¥| EXPEMSE ALLOCATION

ALLOW EXPEMSES T BE ALLO-CATED.

¥| DYMAMIC ALLOCATION

DY MAMICALLY CALCULATE THE ALLOCATIOM WEIGHT BASED N THE CURREMT STATISTICAL ACCOUNT'S BALAMCE, WHEN THE ALLOCATION JJURNAL 15 GENERATED.

¥| MULTIPLE BUDGETS

ALLOW CREATION OF MULTIPLE BUDGETIMNG SCEMARIDS.

¥| INTERCOMPANY TIME AMD EXPENSE

ALLOW CREATION OF INTERCOMPAMY TIME AND EXPEMSES.

¥| AUTOMATED INTERCOMPANY MANAGEMENT

MAMAGE INTERCOMPANY TRANSACTIONS AMD AUTOMATICALLY GENERATE ELIMINATION JOURNAL ENTRIES

AUTOMATED INTERCOMPBANY DROP SHIP

MAMAGE INTERCOMPANY DROP SHIP WORKFLOW AND AUTOMATICALLY GENERATE ELIMINATION JJURNAL ENTRIES
¥| INTERCOMPANY FRAMEWORK

DEFIME CRITERIA FOR INTERCOMPAMY EUSINESS WORKFLOWS.
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NetSuite Setup eercompany Prefarances

B (o

Accounting Tran=fer Price Methods Repre=senting Entties Sy=termn MNotes

Default Intercompany Accounts

Set up the Intercompany Preferences

RECENVAEBLES ACCOLUNT

° ACCOU nti n 1150 Intercompany Receivables -
g PAYABLES ACCOUNT
-
INCOME ACCOLNT
A900 Revenue : Intercompany Revenue -

EXPEMSE ACCOUMNT
E200 General and Ad._.tercompany Expenze W

COGS ACCOUNT
5900 0G5 : Intercom..y Cost of Goods Sold

DEFERRED REVEMUE ACCOLINT

METTIMNG CLEARING ACCOUNT

IC Metting Clearing Account
Currency

TRADE CLJRREMCY

Transaction
CROSE CHARGE QUTPUT TYPE
Journal -
CROSE CHARGE GROUPING
® SUMMARIZED
) DETAILED

Classification

ALLOW PER-LIME CLASSIFICATION FOR METTIMG SETTLEMENT
Default Cross Charge Classification Preference per Subsidiary
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NetSuite Setup

Set up the Intercompany Preferences
« Transfer Pricing for Interco Inventory Sales

ORACLE NETSUITE  tlillizy

\E} * -""& Activities Payments Contract Renewals Transactions Lists Reports Analytics Documents Setup Customization Co

Intercompany Preferences

o JEET

Accounting  Transfer Price Methods ~ Representing Entities  System Motes

Cross-5ubsidiary Fulfillment

TRANSFER PRICE METHOD * MARKLIP RATE %

Cost plus a

Cross-Subsidiary Fulfillment Return

TRANSFER PRICE METHOD: * MARKLIP RATE %

Cost plus a
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NetSuite Setup

Set up the Intercompany Preferences
Representing entities

ORACLE NETSUITE il
D W @ Activities Payments ContractRenewals Transactions Lsts Reports &

Intercompany Preferences

o JEET

Accounting  Transfer Price Methods  Representing Entities  System Motes

You can review generated Representing Endties on the Subsidiaries pags

Generation

¥ AUTOMATICALLY GENERATE REFRESENTING EMTITIES

REPRESEMTIMG ENTITIES PREFIX
IC

o JEETE
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NetSuite Setup

Set up the Representing Entities
« Setup>Companies>Subsidiaries>Generate Representing Entities

| a| 5

ORACLE NETSUITE

* /d\ Activities Payme Transactions Lists Reports Analytics Documents Setup Customization Commerce Fixed Assei SuiteCommerce Netgain SuiteApps Support
|k Subsidiaries

VIEW | Subsidiary Default - Customize View | New Subsidiary | Generate Representing Entities |

FILTERS

OEfE B SHOW INACTIVES

CDIT | VIEW INTCRNAL ID NAMC & CLIMINATION RCPROSINTING VINDOR RCPROSENTING CLICNT

Edit | View 1 HEADQUARTERS No IC HEADQUARTERS IC HEADQUARTERS

Edit | View 12 AMERICAS Mo IC AMERICAS IC AMERICAS

Edit | View 16 Canada Mo IC Canada IC Canada

Edit | View il Mexico Mo IC Mexico IC Mexico

Edit | View 41 Marth Mo IC North IC Morth

Edit | View L Pery Mo IC Peru IC Peru

Edit | View 44 Test Investment in LUK Mo IC Test Investment in LK IC Test Investment in UK

Edit | View 17 JE-Eazmt Mo ICUS - East ICUS - East

Edit | View 1 US - West MNo ICUS -West IC US - West

Edit | View 3 *Elimination-AMERICAS Wez

Edit | View & AMZ Mo IC ANZ IC ANZ

Edit | View k-] Australia MNo IC Australia IC Australia

Edit | View 40 Australial Mo IC Australia2 IC AustralizZ

Edit | View = Mew Zzsland Mo IC New Zealand IC Mew Zealand

Edit | View En xElimination - ANZ MNo IC xElimination - ANZ IC xElimination - ANZ

Edit | View 18 ASIA No ICASIA IC ASIA

Edit | View Ey] Hong Kong No IC Hong Kong IC Hang Kong

Edit | View 10 Japan MNo IC Japan IC Japan

Edit | View 2 Philippines Mo IC Philippines IC Philippines

Edit | View 0 Singapore No IC Singapore IC Singapore

Edit | View n xElimination - Asia Yes

Edit | View 3 EMEA No ICEMEA IC EMEA

Edit | View k] Denmark Mo IC Denmark IC Denmark

Edit | View 5 Germany MNo IC Germany IC Germany

Edit | View 4 United Kingdom Mo IC United Kingdom IC United Kingdom

Edit | View 3B *Elimination EMEA Wez

Edit | View E Shared Services Mo IC Shared ices IC Shared Services . - _
8 Edit | View 19 sElimination HQ Yes
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NetSuite Setup

Set up the Representing Entities

* Prerequisites:
 Enable Multisubsidiary Customer Feature
 Make sure multi-currency customers and vendors include children
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NetSuite Setup

Set up the Intercompany Accounts
* Lists>Accounting>Accounts>New
« Make sure the Eliminate Intercompany Transactions box is ticked
 Make sure the Include Children box is ticked
« Set up intercompany payables (due to) as accounts payable,
Intercompany receivables (due from) as accounts receivable
« Other account types (income, expense, long term investment) can also

be set up to eliminate.
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Quiz Question

What box is required to be checked to set up an elimination-ready
GL account?

Revalue Open Balance for Foreign Currency Transactions
Inactive

Eliminate Intercompany Transactions

No boxes are required to be checked

o

RSM

11

© 2022 RSM US LLP. All Rights Reserved.




Quiz Question
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Elimination Companies

Setting up Elimination Companies
 Elimination Companies do not use a Country/Currency license
 Determine what the roll ups and the elimination points should be before
adding new subsidiaries
« Setup>Company>Subsidiaries
« Make sure to select the correct parent subsidiary
« Mark the “elimination” box.
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Elimination Companies

ORACLE NETSUITE il | Q| B Ot O ek g T

tiean Dillery Swcs, OW SRP - U5 - y16.2 - Stanclard - Admin

\9 * /d\ Activities Payments ContractRenewals Transactions Lists Reports Analytics Documents Setup Customization Commerce Fixed Assets SuiteCommerce Netgain SuiteApps Support

SUbSidiafY List Search Customize Mare
SUBSIDIARY 15 INACTIVE STATE/PROVINGE TAY FISCAL CALENDAR *
NAME #* M Standard Fiscal Calendar A4
New Elim Company COUNTRY * CURRENCY *
Australia - -
PARENT SUBSIDIARY * o AUD v 1
HEADQUARTERS : ANZ v LEGAL NAME —
ALWAYS DISPLAY SUBSIDIARY NAME AU
SUBSICIARY LOGO FORMS) FETURNEMAL ADDRESS e
-
SUBSIDIARY LOGO (PAGES) FA AN
-
v
VIEE SITE ELIRTION TAXONOMY REFERENCE
LANGUAGE * v
Englizh [US) v -
DOCUMENT NUMEER PREFX ngisn (U2 TEST GEQ REGIONS 1
FISCAL CALENDAR * v
Standard Fiscal Calendar v
ADDRESS
1
# Map Edit
1
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Intercompany Transactions

Advanced Intercompany Journal Entries

 For accounts set up to eliminate, you must use Advanced Intercompany JE’s.
Transactions>Financial>Make Advanced Intercompany Journal Entries. This will
automatically mark the entries to eliminate.

« For AP and AR type accounts you must use an intercompany customer or
vendor (representing entity)

EEEEEEEEEEEEEE

NNNNNNNNNNNNNNNNNNNNN

Auto Balance Undo Auto Balancing Clear All Lines

. Canada 1300 Prepaid 1,500.00

Expenses

Canada 1190 1,500.00 IC Mexico ‘ez
Intercompany
Receivables

Mexico 1300 Prepaid 1,500.00
Expenses

Mexico 2004 1,500.00 IC Canada Yes
Intercompan;
Payable/Receivable
- PAY
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Quiz Question

What value goes in the Name field in an advanced intercompany
journal entry on the intercompany account line?

1. Nothing is needed in that field.

2. Any customer or vendor at random will work as long as a
value is entered.

3. Therepresenting customer or vendor for the destination
entity.

4. The representing customer or vendor for the originating
entity.
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Quiz Question

What value goes in the Name field in an advanced intercompany
journal entry on the intercompany account line?

1. Nothing is needed in that field.
2. Any customer or vendor at random will work as long as a
value is entered.

3. The representing customer or vendor for the destination
entit

4. The representing customer or vendor for the originating
entity.
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Elimination Transactions

Elimination Journal Entries

 Elimination Entries can be posted either manually or by the system.

« Elimination Entries are posted to Elimination companies

« Elimination Entries are posted by going to Transactions>Financial>Make Journal
Entries and posting to an elimination subsidiary

—
Peggy Evleth
- W Feggy
‘ Q‘ l'-' °Help 9Feedhack L Dilley Sves OW 58P - US - v16.2 - Szandard

ORACLE Netsuite — thlle

\9 * /d\ Activities Payments ContractRenewals Transactions Lists Reports Analytics Documents Setup Customization Commerce Fixed Assets SuiteCommerce Netgain  SuiteApps  Support

8 Journal o

m ‘ Cancel ‘ ‘ Actions »

Primary Information

CUSTOM FORM * EXCHANGE RATE * MEMO
Custom Journal Entry 2 v 1.00

ENTRY NO. DATE * APPROVAL STATUS *
To Be Generated M0N23 Pending Approval v
DEBIT CREDIT
POSTING PERIOD NEXT APPROVER
OUT OF BALANCE BV Jul 2023 v v
*
CuRgenc REVERSAL DATE
uso v
DEFERENTRY
Classification
SUBSIDIARY * TO SUBSIDIARY
xElimination-AMERICAS
APPROVED NOTES
Y

1
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£] Book Specific Journal a

1117  APPROVED FOR POSTING INTERCOMPANY ELIMINATION

m | Sk | | | pri"t| | B £l Actions~

Primary Information

ENTRY MO
117

CURREMCY
usD

EXCHANGE RATE
1.00

Classification

SUBSIDIARY
xElimination-AMERICAS

ACCOUNTIMG BOOK
Primary Accounting Book

APPROVED

Lines Communication  Related Records Systemn Information

DATE
12/31/2020

POSTING PERICD
Dec 2020

MEMOD

NOTES

APPROVAL STATUS
Approved

NEXT APPROVER

ALLOCATION - VENDO

Customn  TaxReporting  Collections Shared Transaction

76,539.62
ACCOUNT DLEMT CRODIT MCMO LOCATION RECLATLLY

3101 Cumulatve Translation Adjustment-Elimination 326, 15668

1130 Intercompany Receivables 10,000.00
1130 Intercompany Receivables 10,000.00

1130 Intercompany Receivables 20,000.00
1130 Intercompany Receivables 1,000.00
1130 Intercompany Receivables 25,000.00

1130 Intercompany Receivables 15,000.00
1190 Intercompany Receivables 25,000.00
1120 Intercompany Receivables 2,500.00
1120 Intercompany Receivables 1,000.00

1120 Intercompany Receivables 60000
1120 Intercompany Receivables 1,450.50
1120 Intercompany Receivables 22212
2001 Intercompany Payables 2,500.00

2001 Intercompany Payables 1,108.15

2001 Intercompany Payables Fr3.7a

m | Back | | | Print | | B - Actons»




Elimination Considerations

 Revaluation should be run for intercompany accounts prior to
eliminations being run.

« Intercompany accounts should be reconciled prior to running
revaluation in order to prevent errors accidentally ending up in
CTA-E

« CTA-E elimination entries will occur automatically if there are
Intercompany revenue and expense items in companies that do not
share the parent’s functional currency. However, these amounts
should not be large. A large CTA-E entry is a warning sign that
something is out of balance in the intercompany accounts.
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Quiz Question

What is not an element of CTA-E?

1. Differences arising from out of balance intercompany
amounts.

2. Differences arising from intercompany revenue and expense
items.

3. Differences arising from translation of subsidiary financial
information into the parent company’s currency.

- RSM
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